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2.6.1
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2.6.3

2.6.4

2.6.5
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Z 4p ¥4 7 i (deprivation indicator method) ° @ figd > 22 B > A NIRT
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Summary of Recommendations

1. Building Consensus on Basic Needs Budget Items

In formulating the basic needs budget, Researcher firstly drew reference to the lists on food and
non-food (commodities and services) items prepared by Social Welfare Department (SWD) in
1996. We then consulted the Comprehensive Social Security Assistance (CSSA) recipients and
the non-CSSA people, experts group (members of the Steering Committee on Basic Needs
Study). Working under the principles of “with consensus and participation” and “the minimum
level of living standard accepted by society”, we added in some necessary food and non-food
items. These additional items were not included in the 1996 SWD lists. It is this difference
that makes our recommended basic needs budget level exceeds that worked out by SWD in 1996.

We hope that, after wide and thorough discussion, government and the community can accept
our recommended food and non-food lists as the minimum standard for living. We might have
difference in views over the budget set for these items, but we should try to build consensus on
whether or not the related items should be included in the lists. We recommend to include the
following items in the list of basic needs budget:

a) Telephone

- Telephone is the basic means for communicating with friends and relatives, it is
the most common way used in enhancing social life in Hong Kong. Telephone is
also a necessity for getting external messages like job seeking and communicating
with schools. We recommend every household in Hong Kong to own one
telephone, for communicating with others.

b) Newspaper

- Newspaper is an important means to understand current affairs and development
in community. It is also an important means to help job seckers find a job. Itis
also a tool for elderly and the disabled to keep informed of society’s development
and also a means of leisure to them. We recommend every household to have 3
newspapers per week; every student has an extra 2 newspapers per week as they
need to know current affairs and to read and cut newspapers in doing assignments;
every elderly has 4 newspapers a week and each disabled person a newspaper
everyday.

c) Computer

- We recommend a computer with internet service for every household that has
student / disabled member. This will enhance the development of human capital,
help information searching and learning in study and enhance the disabled’s
integration into society.

d) Cultural, leisure and sport activities

- Development of multi-intelligence is emphasized in education today. For
children’s healthy development, they should have chance to participate in sports,
culture and arts activities. We recommend that in every quarter, every student
could participate once in cultural / leisure / sport / arts activities
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organized by schools or NGOs etc.

As elders have more leisure time, they need

to participate in sport/leisure/arts and cultural activities, so as to fulfill their basic

needs in social and cultural life and for health keeping propose.
that every elderly can join one such activity every 2 months.

€) Medical service

We recommend

- People with lower income levels mainly use public medical service. However, they
would still have need to use private medical service sometimes e.g. Chinese herbal
treatment will have better treatment result to some chronic illnesses, there will also
be a need for bone-setting sometimes and in some emergency cases, consulting
and seeking nearby private doctor’s treatment is needed rather than queue-waiting

in public clinics.

We estimate that they will seek public service to meet half of

their medical requests and seek private service to meet the remaining half of the

requests.
Table 1: Medical Service Needed
Age group/Sex Able Bodied Person Disabled Person
Estimated frequency | Estimated frequency | Estimated frequency | Estimated frequency
of medical of using private of medical of using private
consultation / medical service / consultation / medical service /
treatment / year year treatment / year year
Child 6 3 12 6
Male 4 2 8 4
Adult
Female 6 3 12 6
Elderly 12 6 24 12

2. The Basic Needs Budget for different Categories of

Persons in Hong Kong

According to the consensus aforementioned, we have revised the list formulated by SWD in

1996.

We have designed two basic needs budgets: one without rental expense (so as to match

with the existing CSSA and as for formulating the CSSA level), another budget includes the basic
rental expense (the average rent allowance received by able-bodied CSSA recipients is taken as

the basic rental expense):
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Table 2: Able-bodied Person’s Monthly Basic Needs Budget (including rental expense)

by Household Size and Agg

Basic Needs Basic Needs
Budget CSsA Budget
Household Monthly Monthly
Category Age | Status size expense Average rent expense
(without rental (with rental
allowance
expense) expense)
2 $1,675 $770 $2,445
. Family
Pre-school child 0-5 3 $1,621 $609 $2,230
member
4 $1,580 $477 $2,057
Single 1 $2,782 $797 $3,580
2 $2,308 $770 $3,078
Child (Student) 6-14 | Family
3 $2,235 $609 $2,844
member
4 $2,181 $477 $2,658
Single 1 $3,520 $797 $4,317
Youth 2 $2,995 $770 $3,765
(receive full time 15-21 | Family
education) 3 $2,909 $609 $3,518
member
4 $2,843 $477 $3,320
Single 1 $2,991 $797 $3,788
2 $2,554 $770 $3,324
Ad‘ﬂl;. 1559 | Family ’ ‘
(working) 3 $2,471 $609 $3,080
member
4 $2,409 $477 $2,886
Single 1 $2,620 $797 $3,417
Adult
ivi 2 $2,183 $770 $2,953
(pot receiving full 15-59 | Family
time education & 3 $2,109 $609 $2,718
not working) member
4 $2,055 $477 $2,532
Single 1 $2,652 $797 $3,449
60 & 2 $2,286 $770 $3,056
Elderly Family
above 3 $2,211 $609 $2,820
member
4 $2,156 $477 $2,633

* Information on rent allowance was provided by SWD.
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3. Basis for formulating CSSA Standard Rates

Able-bodied Persons

Aged 0-14 and aged 15-21 full-time students

In 1996, SWD calculated the basic needs budget when reviewed the CSSA.  SWD then adopted
that level as the minimum standard for CSSA standard rates. In our study, we have formulated
the basic needs budget for 2004 and recommend that the CSSA standard rates be adjusted
accordingly. Details are in the following table:

Table 3: Recommended Standard Rates for Able-bodied
Children & Youth (in school)

CSSA
Recommended
Estimated CSSA Standard
Category Age Status level from Rates
ible Total
Standard | PO%!
Grants Items
(b)

2 $1,595 $152.8 $1748 $1,675
Family

Pre-school child 0-5 3 $1,435 $155.4 $1590 $1,621
member

4 $1,275 $157 $1421 $1,580

Single | 1 $1,920 $427 $2347 $2,782

Child 2 $1,595 $433.8 $2029 $2,308
6-14 Family

(student) 3 $1,435 $436.4 $1871 $2,235
member

4 | $1,275 $438 $1713 $2,181

Single | 1 $1,920 $468 $2388 $3,520

Youth 2 $1,595 $474.8 $2069.8 $2,995
(receiving full 15-21 | Family

time education) 3 $1,435 $477.4 $1912.4 $2,909
member

4 $1,275 $479 $1754 $2,843

Aged 15-59 with work

As drastic increase in CSSA standard rates will have significant financial implications to
government and as adults who are working could earn income through work, we do not
recommend increase in standard rates. We recommend to encourage this group of person to
work to meet their own and their families’ monthly basic needs. We have two
recommendations:
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1) No change to the CSSA standard rates but adopts basic needs budget for
calculating the recognized needs. Accordingly, the recognized needs of the
single working adult will be $3,788 (i.e. basic needs budget of $2,991 with rent
allowance of $797). If CSSA single person’s income is lower than $1,386 (i.e.
$2,991 minus CSSA standard rates of $1,605) there is no need to deduct his
income from the CSSA amount, i.e. to maintain the CSSA rates of §1,605 and
the rent allowance of $797.

i) If the CSSA recipient’s income is higher than $1,3806, then the sum exceeds $1386
is allowed to be kept in an Individual Development Account (IDA) of that
CSSA recipient. The IDA sum is specified to be used for the CSSA recipient’s
and his/her children’s activities/projects related to education, training, self
employment/entrepreneurship. In case the CSSA recipient’s average income for
half a year is higher than the recognized needs, he/she should leave CSSA.

Aged 15-59 but not working nor in full time education

The financial implication is not insignificant if the existing CSSA standard rates are increased to
our recommended basic needs budget for this target group i.e. $2,620 for single person, $2,183
for one from 2-person household, $2,109 for one from 3-person household and $2,055 for one
from 4-person household. We hence suggest to keep the existing standard rate of $1,605 as
basic standard rates and to add in Community Work Subsidy (CWS). The current policy
requests all able-bodied who are not working nor in full time education (for those between aged
15-21) to participate in community work, the CWS together with the basic CSSA standard rates
will enable the CSSA recipients to meet the monthly basic needs expense. The market rate of
the non-skilled labour force should be referred to for setting the CWS level.

Assuming that the CWS is $20/hour, the number of houts of community work that he/she
should attend (so as to earn enough income to meet the basic needs):

(Basic needs level — CSSA standard rate) + $20
= [(1-p: $2,620, 2-p: $2,183, 3-p: $2,109 & 4-p: $2,055) - $1,605 | +~ $20
= 1-p: 51 hours of community work/month; 2-p: 29 hours; 3-p: 25hours;
4-p: 23 hours

Assuming that the CWS is $30/hr., the number of hours of community work could be less:

(Basic needs level — CSSA standard rate)) + $30
= [(1-p: $2,620, 2-p: $2,183, 3-p: $2,109 & 4-p: $2,055) - $1,605 | +~ $30
= 1-p: 34 hours of community work/month; 2-p: 19 hours; 3-p: 17hours;
4-p: 15 hours
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We recommend that SWD set up CWS according to the hourly rate of the non-skilled labour in
the market. The SWD should provide community work opportunities for all non-working /
non-studying able-bodied CSSA recipients (except single parents and family carers). The hours
of community wotk to be provided is a minimum of 35(with CWS $30/hr) -50 (with CWS
$20/ht) hours for single person and a minimum of 20(with CWS $30/hr)-25 (with CWS $20/hr)
hours for those from families. The participant would receive CWS from SWD as remuneration
for the community work. The SWD could ask the government departments/commercial units
where the CSSA recipients performance discharge community work, to pay for the CWS, so as to
minimize the social security expenditure. Those who attend the community work would be
paid according to the number of hours he/she works. He/she will earn more if he/she attends
more community work hours. In case the amount from CWS together with the CSSA standard
rate is higher than the basic needs level, the extra sum could be allowed to be kept in the IDA.
Again the sum in IDA has to be used in his/her own or his/her children’s activities related to
education, training, self employment/entreprencurship.

Aged 60 and above (eldetly)

The existing CSSA does not differentiate elderly in different household sizes. We recommend
to adjust the CSSA rates for the elderly according to the basic needs budget in different
household sizes:

Table 4: Recommended CSSA Standard Rates for the Able-bodied Elderly

CSSA
Family Estimated level Recommended
Category Age Status Standard from possible Total CSSA Standard
anda Special Grants | (¢) = (a)+(b) Rates
Rates (a)
Items (b)
1-p $2,270 $163 $2433 $2,652
2-p $2,140 $114.8 $2255 $2,286
Elderly | 60 & above
3-p $2,140 $99.4 $2239 $2,211
4p | $2,140 $92 $2232 $2,156
Disabled Persons

We do not adjust the basic needs budget for the disabled from different household sizes (see
chapter 9 of the main report). However, we suggest the CSSA standard rates for different
categories of disabled according to factors like age. Details are as follows:
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Table 5: Recommended CSSA Standard Rates for the Disabled

Category Age Status Recommended CSSA Standard Rates
Pre-school child 0-5  |Family member $2,150
. Single $3,389
Child (student) 6-14
Family member $2,852
Youth Single $4,031
. 15-21
(full time student) Family member $3,444
Single $3,720
Adult . 15.59 g
(working) Family member $3,133
Adult (non-working & 15-59 Single $3,319
non-studying) Family member $2,732
Single $3,286
Elderly 0V & g ’
above | Family member $2,858

4. Minimum Wage

The above recommendation in relation to the working and non-working/studying able-bodied
CSSA recipients can help to enhance their work motivation. In fact our calculation on basic
needs budget does not base on the status of being CSSA recipient, but whether this can meet the
basic living standard in Hong Kong.  Accordingly, we agree that this calculation could also be
the reference for setting the minimum wage in Hong Kong. The lack of minimum wage has
made the life of many workers difficult and has contributed to the increase in number of
“low-income” cases in CSSA. To solve the problem of working poor and the consistently
increase in CSSA expenditure, the Government should set up minimum wage at the earliest
possible time.

We recommend a wage level that could enable the worker to meet the basic needs of
himself/herself as well as his/her family members. According to the 2001 census, the average
household size is 3.1 and every household has 1.67 labour force. In the case of 2 working
adults and a child (student), the basic needs budget is $9,004 (2 x $3,080 + $2,844). Divided by
1.67 labour force, every labour force has to have an income of $5,391 before he/she could meet
the household’s expenditure. The basic needs budget is near $2,800 no matter it is for student,
elderly or non-working adult in a 3-person household, therefore, the above calculation also
applies to other types of 3-person households:
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Table 6: Monthly Basic Needs Budget for Able-bodied Person
by age group & household size (include rental expenditure)

Family | Household Basic Needs Bufiget
Category Age . Monthly expenditure
Status size . .
(include rental expenditure)
Single 1 $3,580
2 $3,078
Child (student) 6-14 Family
3 $2,844
member
4 $2,658
Single 1 $3,788
Adult 2 $3,324
. 15-59 Family
(working) 3 $3,080
member
4 $2,886
Single 1 $3,417
Adult
2 $2,953
(non-working & 15-59 Family
. 3 $2,718
non-studying) member
4 $2,532
Single 1 $3,449
2 $3,056
Elderly 60 & above| Family
3 $2,820
member
4 $2,633

With household’s monthly basic needs budget, and take 26 working days/month and 18 working
hours/day (including an hour for lunch), we then calculate the minimum wage for adult as
follows:

Table 7: Recommended Minimum Wage

Minimum Wage
Monthly salary $5,400
Daily wage $210
Hour rate $30
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5. Direction for Future Research

With the principle of “with consensus and participation” and by “basic and can participate in
normal social activities” standard this study formulates the basic needs budget for CSSA
recipients. The aims and design of the study is to formulate the basic level for CSSA standard
rate. However, the budget is not only suitable for CSSA; with simple adjustment like adding in
rental expenses, it could also be referred to as indicator for assessing whether non-CSSA person’s
basic needs could be met.

The discussion on the calculation of basic needs budget should be conducted amongst both
CSSA recipients and non-CSSA persons. If the non-CSSA persons’ expenditure in certain items
like education and medical treatment is lower than the related levels in basic needs budget, this
means that basic need(s) could not be met. Related government departments should then
provide necessary service and assistance to the needy ones. They should adopt multiple
approaches, rather then merely CSSA, to help the needy non-CSSA petsons/families.

Different people will have different interpretations and views on the level of “basic and can
participate in normal social activities”. This study is just a start for seeking the related
consensus. The findings and recommendations have been revised again and again according to
different views expressed by focus group members and repeated discussions in the Steering
Committee on Basic Needs Study. However, such revision has not yet been completed. The
continuation and development of the study need wider discussion in the civil society and with
participation from government. The Researcher hopes that the government could participate
in and promote the formulation and implementation of basic needs budget. Only by doing so,
could the consensus between civil society and government be built up. Therefore, there is a
need for government to follow up and respond to the principles of basic needs and the detailed
expenditure budget. This will form an objective and scientific base for formulating the
minimum level for CSSA standard rates.

-End -
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