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              What is poverty? 
The Voices of the Poor (World Bank, 2000) 



Voices of the Poor 

• At the turn of the new millennium, the World Bank collected the voices of more 
than 60,000 poor women and men from 60 countries, in an unprecedented effort 
to understand poverty from the perspective of the poor themselves 

• this participatory research initiative is called, chronicles the struggles and 
aspirations of poor people for a life of dignity. Poor people are the true poverty 
experts. Poor men and women reveal 



A poor woman in Moldova 
• Poverty is pain; it feels 

like a disease. 
 

• It attacks a person not 
only materially but also 
morally. 
 

• It eats away one's dignity 
and drives one into total 
despair. 



A young woman in Jamaica 

• Poverty is like living in jail, living under bondage, waiting to 
be free. 



The poor across five continents 

• Poverty is multidimensional and complex -- raising new challenges to 
local, national and global decision-makers.  

• Poverty is voicelessness. It's powerlessness. It's insecurity and 
humiliation 

Family in the Bolivian community of Horenco, 
with whom the researchers consulted 



Poverty around the world 



Millennium Development Goals (MDG) 
• The Millennium Declaration in 2000 was a 

milestone in international cooperation, inspiring 
development efforts that have improved the lives 
of hundreds of millions of people around the 
world. 

• In 2010, world leaders gather again at the United 
Nations in New York to review progress, assess 
obstacles and gaps, and agree on concrete 
strategies and actions to meet the eight 
Millennium Development Goals by 2015. 

http://www.youtube.com/watch?v=v3p2VLTowAA&feature=player_detailpage


8 MDGs 



Global challenges on Poverty Reduction  

• poverty reduction and the sustainable growth in the 
poorest countries, especially in Africa; 

• solutions to the special challenges of post-conflict 
countries and fragile states; 

• development solutions with customized services as 
well as financing for middle-income countries; 

• regional and global issues that cross national borders--
climate change, infectious diseases, and trade; 

• greater development and opportunity in the Arab 
world; 

• pulling together the best global knowledge to support 
development 
 

 



Besley and Burgess (2003) 

• Poverty can be reduced by growing the economy or through 
improvements in the income distribution or both. 

• If a country is growing slowly or not at all, then measures 
that improve the distribution of income will reduce poverty. 



Misleading view 

• Past researchers have argued that global economic 
integration should help the poor since poor countries have a 
comparative advantage in producing goods that use unskilled 
labor.  

• Such a simple interpretation of general equilibrium trade 
models is likely to be misleading. 



Pre-condition 

• For comparative advantage to increase the incomes of 
the unskilled, they need to be able to move out of 
contracting sectors and into expanding ones.  

• Developing countries have historically protected 
sectors that use unskilled labor, such as textiles and 
apparel. Trade reforms may result in less protection for 
unskilled workers, who are most likely to be poor. 



Poor may not possess necessary skills 

• Penetrating global markets 
even in sectors that 
traditionally use unskilled 
labor requires more skills 
than the poor in 
developing countries 
typically possess. 



Complementary Policies 

• The poor are more likely to share in 
the gains from globalization when 
there are complementary policies in 
place.  

• Such complementary policies 
include investments in human 
capital and infrastructure,  

• as well as policies to promote credit 
and technical assistance to farmers, 
and policies to promote 
macroeconomic stability. 



India and Colombia 

• globalization is more likely to 
benefit the poor if trade 
reforms are implemented in 
conjunction with reducing 
impediments to labor mobility. 



Zambia 
• poor farmers are only 

expected to benefit from 
greater access to export 
markets if they also have 
access to credit, technical 
know-how, and  other 
complementary inputs. 
The studies also point to 
the importance of social 
safety nets. 



Mexico 
•  if poor corn farmers had 

not received income 
support from the 
government, their real 
incomes would have 
been halved during the 
1990s. 



Ethiopia 

• if food aid had 
not been not 
well targeted, 
globalization 
would have had 
little impact on 
the poor 



trade and foreign investment reforms 

• Trade and foreign 
investment reforms 
have produced benefits 
for the poor in 
exporting sectors and 
sectors that receive 
foreign investment. 



Mexico 

• the poor in the most globalized regions 
have weathered macroeconomic crises 
better than their more isolated 
neighbors. 



Better investment & trade 
• In India, opening up to 

foreign investment has been 
associated with a decline in 
poverty.  

• The study on Zambia 
suggests that poor 
consumers gain from falling 
prices for the goods they 
buy, while poor producers in 
exporting sectors benefit 
from trade reform through 
higher prices for their goods. 

































 

 To end the inequality crisis, we must build an economy for ordinary 
working people, not the rich and powerful.  

Oxfam (2018)  
Reward Work, Not Wealth 



























Commitment to Reducing 
Inequality (CRI) Index 2018 
A global ranking of governments based on what they 
are doing to tackle the gap between rich and poor 

















Globalization and its impacts 



What is Gobalization? (Cohen & Kennedy, 2000) 

• a set of transformations that are occurring more or less 
simultaneously. No single one of these is necessarily more significant 
than the others. 
• Changing concepts of space and time 

• An increasing volume of cultural interactions 

• The commonality of problems facing all the world’s inhabitants 

• Growing interconnections and interdependencies 

• A network of increasingly powerful transnational actors and organizations 

• The synchronization of all the dimensions involved in globalization 

 



Globalization and its impacts 
• The 20th Century witnessed the fastest rate of globalisation of 

the world economy in the history of capitalism.  

• Most nations are now linked in a combined world system but 
with polarised and unequal development. 

• Power and authority of the transnational capital are increasing 
as a direct consequence of the rise of the power of super-state 
institution like the WTO, the IMF and the World Bank.  

• Accelerate individual nations to be incorporated more deeply 
in the world system in the 21st century.  

• what globalisation will bring to most of the labour in the world 
is not an adequate and stable livelihood, but a life of poverty 
and uncertainty.  

 



International Governmental 
Organizations (IGOs) 
• The rising ability of the supra-state actor to shape world 

affairs. 
• It is because states cannot solve global problems alone 

• These organization, however, take on lives of their own 

• First began to be effective in the nineteenth century with growing 
need for rule and procedures in order to standardize cross-border 
transactions. E.g. League of Nations and United Nations (UN) 
established in the wake of the First and Second World War 
respectively. 

• By early 1980s, according to Scholte (1993), there were 700 IGOs, 
which together convened approximately 5000 meetings a year 

• Variety of functions: World Meteorological Organization, World 
Health Organization, World Trade Organization (WTO), International 
Labour Organization (ILO), the United Nation High Commission for 
Refugees (UNHCR), and the Food and Agricultural Organization (FAO) 

 

 



International non-governmental 
organization (INGOs) 

• INGOs are autonomous organizations not accountable to 
the governments although they may work with them at 
time. 
• Particular INGOs have often been powerful forces in world affairs. E.g. peace, 

anti-slavery and labour organization collaborated extensively across national 
borders in the nineteenth century. 

• The numbers of INGOs have grown fast since the 1950s. Today their activities 
encompass religious, business, professional, labour, political, green, women’s, 
sport and leisure among others. E.g. Greenpeace, Red Cross, Oxfam & 
Amnesty International. 



INGOs 
• Most INGOs mobilize world opinion for their collective 

interest or for explicitly moral and political causes. This may 
involve placing direct pressure on governments or on various 
UN agencies. 

• INGOs skillfully use the global media to focus wider public 
attention on their concerns. They hope individual citizens will 
respond by exerting pressure on governments, corporations 
and other interests. Action included: consumer boycotts, tax 
protests, demonstrations, occupations of environmentally 
endangered sites, or petition political leader. 

 



Global Social Movements (GSMs) 

•  there is a great deal of overlap between the two 
description, particular INGOs are nested within more 
general global social movements: 
• Most activist INGOs mobilize world opinion on political and 

moral issues, their campaigns sometimes mesh with the 
activities of GSMs. 

• E.g. in 1992 UN’s Earth Summit, 20,000 representatives from 
environmental and other INGOs held an alternative ‘green 
festival’ in alliance with people associated with the world’s 
stateless and Aboriginal people. The global media generally 
found thise unofficial festival more compelling than the 
official forum attended by governments and experts. 

 



Globalization, Unemployment and 
Poverty  

• Neoliberal scholars and policymakers argue 
that globalisation provides opportunities 
for economic growth and poverty 
alleviation 

• However, urban poverty in advanced cities 
has not been eradicated. 

• Economic development itself cannot solve 
poverty problem 



Social Polarisation Thesis 
• Global cities scholars (Mollenkopf & Castells, 

1991; Fainstein & Harole 1992; Sassen 1991, 
1998; Lawless & Smith, 1998) postulates 
that cultural, economic and political 
polarizations between a comparatively 
cohesive core of professionals and a 
disorganized periphery fragmented by race, 
ethnicity, gender, occupational and 
industrial location, and the spaces they 
occupy have turn cities into divided or dual 
cities. 



Jobless growth 

• Jobless growth becomes prominent because firms 
are trying to buffer the economic uncertainties 
created by globalisation either through substituting 
flexible labour inputs for inflexible ones (Schreft & 
Singh, 2003) or simply being reluctant to create jobs 
(Groshen & Potter, 2003).  

• As a result, not only the unemployed are likely to fall 
into poverty, but also those staying on the job, the 
so-called working poor, may have difficulty to earn 
an income that can support a family  



Employment insecurity 
• The destabilisation of labour markets has induced 

serious employment insecurity among the working 
classes of global cities 

• reducing their available resources, thus making their 
livelihood more vulnerable to risky life events 

• sicknesses,  

• accidents, and  

• natural disasters.  



Reasons for Destabilization 
• Deindustrialization 

• flexible firm model / flexible 
management 

• labour-replacing technological 
innovation 

• increasing legal and 
undocumented employment of 
migrant workers 

• retreat of welfare states   



Postindustrial cities 

• Deindustrialisation structurally transforms global 
cities into postindustrial cities in which services 
constitute the major impetus for economic 
growth, and traditional blue-collar workers 
become the losers under globalisation. 

• Not all service workers are the winners because 
relocating production processes or offshoring 
does not exclusively happen in the manufacturing 
sectors, but also in some services that can be 
digitalised and transferred geographically, like data 
processing and back-office services. 



Place-tied services 
• The unaffected services are those place-tied services, like 

cleaning, catering, and routine security services, 
consumer services, such as tourism and retailing, 
professional social services, like health, education and 
welfare services, and producer services, including legal, 
financial and accounting services.  

• Moreover, except producer and professional social 
services, most of the place-tied and consumer services 
are low-skilled and low-waged.  

• The industrial decline inevitably releases huge number of 
unemployed manufacturing workers seeking jobs in these 
service sectors, and, consequently, drives down the 
already low wages. 



Flexible firm model  



Marginality Trap of Urban Workers  



The End 


